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KSL HOLDINGS BERHAD (511433-P) (Incorporated in Malaysia)
UNAUDITED QUARTERLY REPORT ON THE FINANCIAL RESULTS

FOR THE QUARTER ENDED 31 DECEMBER 2008



A. EXPLANATORY NOTES PURSUANT TO FRS 134
1. basis of preparation
The interim financial statements have been prepared under the historical cost convention except for the investment properties are stated at fair values.
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2007.


The accounting policies and method of computation adopted by the Group in these interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2007 except for adoption of the following new, revised Financial Reporting Standards (“FRS”) and Interpretations effective for financial period beginning on or after 1 January 2008:
	FRS 107
	Cash Flow Statements

	FRS 111
	Construction Contracts

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 120
	Accounting for Government Grants and Disclosure

Of Government Assistance

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets 

	Amendment to FRS 121
	The Effects of Changes in Foreign Exchange Rates – Net Investment in a Foreign Operation

	IC Interpretation 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	IC Interpretation 2
	Members’ Shares in Co-operative Entities and Similar Instruments

	IC Interpretation 5
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	IC Interpretation 6
	Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment

	IC Interpretation 7
	Applying the Restatement Approach under FRS 1292004  Financial Reporting in Hyperinflationary Economies

	IC Interpretation 8
	Scope of FRS 2



However, the above new and revised FRS, amendments to FRS and interpretations are expected to have no significant impact on the financial statements of the Group upon their initial application.

The Group has not early adopted the FRS 139 Financial Instruments: Recognition and Measurement and it is exempted from disclosing the possible impact, if any, to the financial statements upon the initial application of FRS 139. 

2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2007 was not qualified.
3. SEGMENTAL INFORMATION
The segment revenue and segment results for business segments for the current financial period to-date are as follows: -

	
	Property

Development

RM‘000


	Property

Management

RM‘000


	Property

Investment

RM‘000


	Investment

Holding

RM‘000


	Eliminations

RM‘000


	Consolidated

RM‘000



	REVENUE
	
	
	
	
	
	

	External sales
	213,943
	515
	3,423
	-
	-
	217,881

	Inter-segment sales
	4,858
	62
	-
	4,446
	(9,366)
	-

	Total revenue
	218,801
	577
	3,423
	4,446
	(9,366)
	217,881

	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	

	Profit from operations
	81,914
	(85)
	46,644
	2,934
	(6,009)
	125,398

	Finance cost
	(316)
	-
	(9)
	    (3)
	-
	   (328)

	TOTAL
	81,598
	(85)
	46,635
	2,931
	(6,009)
	  125,070

	Taxation
	
	
	
	
	
	(33,795)

	Net profit for the Period
	
	
	
	
	
	91,275

	
	
	
	
	
	
	


Segmental reporting by geographical segments has not been prepared as all activities of the Group's operations are carried out within Malaysia.
4. ITEMS OF UNUSUAL NATURE AND AMOUNTS

There were no items affecting the assets, liabilities, equity, net income or cash flows of the Group during the financial period ended 31 December 2008 that are unusual because of their nature, size or incidence except for the net gain from fair value adjustment of investment property of RM44,108,533.
5. CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter results.

6. Seasonal or Cyclical Factors
The business operations of the Group were not affected by any significant seasonal or cyclical factors in the current quarter.

7. DIVIDENdS PAID
There were no dividends paid during the current quarter.
8. CARRYING AMOUNT OF REVALUED ASSETS
The value of the investment properties have been adjusted to fair value at the end of the financial year ended 31 December 2008.
9. DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current quarter.
10. CHANGES IN COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current quarter. 

11. COMMITMENTS

The amounts of commitments for the purchase of lands not provided for in the financial statements as at 31 December 2008 are as follow:
	
	RM

	Approved and contracted for
	155,194,965

	Approved but not contracted for
	4,005,000

	


12.   CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS
There were no changes in contingent liabilities or contingent assets since the last audited Balance Sheet as at 31 December 2007.
13. RECURRENT RELATED PARTY TRANSACTIONs (rrpt)
The significant recurrent related party transactions for the financial period were summarized as follow:-

	Group
	RM                     

	Rental received from :
	

	
	Bestari Bestmart Sdn Bhd 
	1,332,000

	
	Harapan Terang Motor Sdn Bhd
	20,400

	
	
	

	Transport charges paid to :
	

	
	Segamat Quarry (1981) Sdn Bhd
	40,720

	
	
	

	Purchases from :
	

	
	Harapan Terang Motor Sdn Bhd
	29,129

	
	Wawasan Batu-Bata Sdn Bhd
	2,402,856

	
	
	


14. EVENTS subsequent to The Balance sheet date 
There were no material events subsequent to the end of the interim period which have not been reflected in the financial statements for the interim period under review. 

B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
15. performance REVIEW
The Group has registered revenue and profit before taxation of RM45 million and RM59 million respectively for the current quarter ended 31 December 2008. This represents a decrease of approximately 29% and an increase of 51% respectively over the figures achieved in the preceding corresponding quarter ended 31 December 2007. 
The decrease in turnover was mainly due to a one-off revenue arising from the compulsory acquisition last year. The increase in profit before taxation for the current quarter ended 31 December  2008  was mainly due to the net gain from the fair value adjustment of investment property (as highlighted in note 4 above).  
16. COMMENT ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION 
The Group’s profit before taxation for the quarter under review was approximately 165% higher than the figure registered in the immediate preceding quarter ended 30 September 2008. This was mainly due to the net gain from fair value adjustment as highlighted in note 4 and 15 above.
This could be explained by the following detailed financial analysis:
	
	Fourth
Quarter Ended 

31.12.08
RM‘000
	Third
Quarter Ended 

30.9.08
RM‘000
	Variances

RM‘000
	%

	Revenue
	44,989
	62,182
	(17,193)
	(28)

	Cost of sales
	(25,682)
	(35,470)
	9,788
	(28)

	Gross Profit
	19,307
	26,712
	(7,405)
	(28)

	Other operating income
	45,077
	1,120
	43,957
	3,925

	Selling and marketing expenses
	(1,332)
	(1,079)
	(253)
	23

	Administrative expenses
	(3,465)
	(4,267)
	802
	(19)

	Profit from operations 
	59,587
	22,486
	37,101
	165

	Finance costs
	(164)
	(53)
	(111)
	209

	Profit before taxation
	59,423
	22,433
	36,990
	165


17. cOMMENTARY ON PROSPECTS
The Board of Directors expects the prospects of landed residential properties in Johor will be challenging in view of the current global financial crises and economic uncertainties. However, with the land bank of more than 1000 acres which are strategically located in Johor Bahru and Klang Valley and its niche market and strong brand name in the Johor property scene, the Board of Directors is optimistic that this will contribute positively to the Group’s results for the forthcoming financial year. 
18. profit FORECAST 

Not applicable
19. INCOME Tax EXPENSE

	
	Current

Quarter

Ended

31.12.2008
RM‘000
	Financial Period

Ended

31.12.2008
RM‘000

	
	
	

	Malaysian income tax
	5,188
	22,882

	(Over)/Underprovision of Malaysia Income Tax in prior years
	(107)
	213

	Deferred tax 
	11,265
	10,700

	Total Income Tax Expense
	16,346
	33,795

	
	
	



A reconciliation of income tax expense applicable to profit before taxation at the statutory income tax rate to income tax expense at the effective income tax rate of the Group is as follow:

	
	Current

Quarter

Ended
	Financial  Period

Ended

	
	31.12.2008
	31.12.2008

	
	RM‘000
	RM‘000

	
	
	

	Profit before taxation
	59,423
	125,070

	Taxation at Malaysian statutory tax rate of 26%
	15,450
	32,518

	Effect of tax rate of 20% on 1st RM 500,000 of chargeable income for qualified small and medium enterprise.
	(8)
	(116)

	Income not subject to tax
	(11,479)
	(11,479)

	Net of losses & expenses not deductible for tax purposes 
	1,004
	1,493

	Deferred tax arise from fair value adjustment
	11,379
	11,379

	Tax expense
	16,346
	33,795


20. SALES OF uNQUOTED INVESTMENTS AND PROPERTIES
There were no sales of unquoted investment and properties during the period under review   
21. Quoted INVESTMENTS

There were no purchases or disposals of quoted investments or securities during the period under review.

22. STATUS OF CORPORATE PROPOSAL ANNOUNCED
There were no corporate proposals announced but not completed during the period under review except for the following:

Proposed Acquisition
On 2 November 2007, Khoo Soon Lee Realty Sdn Bhd, a wholly-owned subsidiary of the Company announced its proposal to acquire two parcels of freehold land held under Geran 24269 Lot 6412 and Lot 6415 in Mukim of Kelang, District of Klang, Selangor from Prospell Enterprise Sdn Bhd for a total cash consideration of RM156,524,964-75 .
Status as at to-date

The Proposed Acquisition is still pending approval from the Estate Land Board (if required) and the written consent of Malaysia Building Society Berhad (MBSB) for the acquisition and discharge of the existing charge on the above property.

23. BORROWINGS 
	
	As at

 31.12.2008 RM’000
	
	As at

 31.12.2007 RM’000

	Short term borrowings (Secured)
	
	
	

	Bank Overdrafts
	206
	
	336

	Term Loans
	4,020
	
	4,020

	
	4,226
	
	4,356

	Long term borrowings (Secured)
	
	
	

	Term loans
	6,935
	
	10,955

	
	
	
	

	Total Borrowings
	
	
	

	Bank overdrafts
	206
	
	336

	Term Loans
	10,955
	
	14,975

	
	11,161
	
	15,311



 All of the above borrowings are denominated in Ringgit Malaysia.

24. Off Balance Sheet FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk as at to-date.
25. CHANGES IN Material Litigation 

As at to-date, there were no changes in material litigation, including the status of pending material litigation since the last annual balance sheet of 31 December 2007. 

26. DIVIDEND PAYABLE 

No interim ordinary dividend has been declared or approved for the financial period ended 31 December 2008. 
However, the Board of Directors has recommended a first and final dividend of 10% less 25% tax for the year ended 31 December 2008 (16% less 26% tax: 2007), which is subject to the shareholders’ approval at the forthcoming Annual General Meeting.
27. eARNINGS PER SHARE 

(a)    BASIC
Basic earning per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the Company.
	
	 Current

Quarter
Ended 31.12.08
RM‘000
	Financial
Period

Ended 31.12.08
RM‘000

	
	
	

	    Profit attributable to ordinary equity holders of the parent 
	43,077
	91,275

	
	
	

	Weighted average number of ordinary shares in issue
	352,487
	352,487

	
	
	

	
	Sen
	Sen

	
	
	

	 Basic earnings per share 
	12.22
	25.89


(b) DILUTED 

Not applicable       

28.    AUTHORITY FOR ISSUE 

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Directors passed at the Board of Directors’ Meeting held on 24 February 2009.


On Behalf of the Board


KSL Holdings Berhad 

  _________________________


Khoo Cheng Hai @ Ku Cheng Hai

Group Managing Director
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